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SUBJECT: ISRAEL BRITISH BANK (LONDON) LTD. 

REF: STATE 090661 

1. IF, IN YOUR DISCUSSIONS ON IBB (LONDON) CASE, REFERENCE 
IS MADE TO VIEWS OF U.S. FEDERAL RESERVE, YOU MAY WISH TO 
DRAW ON FOLLOWING. 

2. FEDERAL RESERVE HAS ALWAYS DISTINGUISHED BETWEEN SITUA- 
TIONS OF: (A) BANK ILLIQUIDITY (THAT IS, OF HAVING ASSETS 

AT LEAST AS LARGE AS LIABILITIES BUT NOT OF SUFFICIENT 
LIQUIDITY TO MEET DEMANDS FOR TIMELY PAYMENT), AND (B) IN- 
SOLVENCY (THAT IS .LACK OF ASSETS SUFFICIENT TO MEET LI- 
ABILITIES). 
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3. FEDERAL RESERVE HAS HAD DISCUSSIONS WITH SOME FOREIGN 
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CENTRAL BANKS ON ILLIQUIDITY, BUT SUCH DISCUSSIONS ARE NOT 
APPLICABLE TO IBB (LONDON) BECAUSE THAT CASE WAS ONE OF 
INSOLVENCY. 

4. FEDERAL RESERVE HAS NOT RPT NOT EXPRESSED ANY POSITION 
ON THE ROLES OF THE BANK OF ENGLAND OR BANK OF ISRAEL 
REGARDING THE IBB (LONDON) CASE. KISSINGER 
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